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The memorandum conasidere six econcmde issues (really proposals)
involving international cooperatiom im tbe Middle East that esuld
be used to promote settlement of polisdeel differences and halp to
meke them stick. These propositions are:

&. A politlcal settlement between Jordam and Iarmel could
help Jordan by enahling:

(1) additional exports of up to #20 million anmually
to Isrsel,

(2) duty-free amccess for Jordsnlan exports to
Mediterranean ports,

(3) expanded tourism earnings, through freeing two-
way traffic and posaidbly internationaliszing
Jerusslem, and

(4) development of potential Jordan Valley water
resources.

b. Polltical setilement between the UAR and Israel could
bensfit the UAR very little economically but would
enhance the prospesct of inoreased Western economic aid.
For exemple, the UK, now losing more than $500 million
& yuar because of Canal closure, may bs induced to aid

in dits reopening.

¢. A goneral Arab-Iaraeli political settlement could resolve
the refugee problem by ineluding limited repatriation,
somo compensatlion to others, and economie development to
aid in resettling still others. If political settlement
is Impossible, creation of a consortium of countries is
recommended to aid financially in resettling refugees.

d. A general Middle Eastern political aettlement could
enable broader regional development of potential water
resvurces than 1s envisaged under la above., The
posuibility of fossil-fueled and muelear powered
desalting plants is cited for discussion.
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e. Settlement of political dAfferences among Arab states
could enable regional development of fertiliser
proiuction and distribution over an ares ranging from
Horoceo to Ireq,

f. Gencral economie bemefits could be obtaimed from any
reglonal economic cooperation among states in the
Midile East area includimg Turkey and Irea,

2.  Comment:

la Any expansion of Jordan's export trade would be especially
useul in & country that has been able %o maintain a
satisfactory balance of payments position only through
recelpt of large quantities of foreigm ald. Jordanien
exports, however, would comsist largely of fruits and
vegetables, products that Isreel now produces in large
quantities and therefore $20 million in new export earnings
seens very optimistie. Foreign sxchange earnings by Jordan
from expanded tourimm would depemd on obtaining at least a
part, of the earnings realised in the city of Jerusalem.
Most of the hotel spase is in this eity, and about 60 percent
or more of the expenditures of tourists acerue there.

1b In eddition to $240 million 4n revenuss aseruing from the
reopening of the Sues Canal, an Arab-UAR settlement returning
the 3inai o0il fields would improve the UAR balance of paymenta
position by sbout $50 to $60 million a year. Furthermore,
access to the Canel as a transpert route for Egyptian products
would ease internal distribution prohlems end impediments to
expcria.

le Attempts to settle the long standing refuges problem have
been futile. Politieal difficulties now include that of
Iarael absorbing large numbers of Arabs into a Jewlsh state
and Jordan controlling hordes of Palestinians spread
throughout the country.

1d One opportunity for ecooperative development of regional water
resources is that of the Euphrates River Basin, which extends
across Turkey, Syris, and Iraq. At present, each country
is attempting to develep its own portion of the river with
considereble acrimony between Syria and Irag, with no
riperian rights yet ceded.
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le Interregionel development ¢f phoasphate production in
Moroeceo, Tunisia, and Spamish Sahara eoupled with potential
natural gas production in Algeria and Libya could result in
this ares becoming bWy far the world's largest producer and
exporter of phosphate fertilisers.

1f That benefiis would be obtained from general econocmle
cooperation among Middle Bastern countries follows by
definition without queation,
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11 August 1967

SURTECT: Crude 01l Production - Primcipel Producing and
Exporting Countries of the Middle Eest, Afriea,
and the Western Hemimphere

REFERENCE: Memorandum, subject as above, 1 Avgust 1967

1. The following estimates of production reflect the best
available informstion as of 10 August 1967 (in thoussnds of
berrels per day).

‘ 167
Wy Juse Barly August

Seudi Arabia 2,951 1,863 2,900
Kuweit 2,386 1,498 2,800
Iraq - Northern Fields 800 387 800
Southern Fields 580 0 500
Trucisl Coast - 37h 348 370
Qatar 265 25k 260
Bahrain 69 T0 70
Algeria 806 800 800
Libye 1,748 368 2,000
Total Areb States 9,979 5,588 10,500
Iran 2,310 2,451 2,700
Nigeris 360 560 60
Venezuels g, 50 3,600 3,700
United States , 500 8,600 9,400
Total 2‘#" z% 20' ?@ 26. ﬁ

2. Dats shown for May ard June represent sverage daily retes;
datg_for "early August” reflect rotes ettained on wariocus dsys but
are nécessarily daily sversges. Actusl daily production and ship-
ping rates very as empty tenkers are svailable &t loading ports.
Subject to the svailability of tenkers, production and exports
will continue to exceed the My retes as cil stock levels in
consuming countries, reduced during the irmediste post-crisis
period when imports were interrupted, are restored.
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4. Relsted Developments

&. lio exports are being mede through Tepline., (One tanker
ves loaded for Spain from Tapline temhinsl stocks in lete July.)
Although earlier reports indicated thiit Syris had prohibited re-
sumption of the Tapline operation, evidemte accumulates that in-
g:z:enceuzgiie,udi Arable on higher posted prices for crude at the

ern errangan terminal of Ta
P e ] pline is the principel impediment

b. Iibys reportedly hes asked the oil compan -
creagse of 80 cents per barrel in the posted priee of c:i-ﬁsefgil?n .
Libyes points cut that the delivered price of its oil in Westem
Europe 1s nov $2.56 per barrel compared to & deliversd price of
$3.35 per barrel for Persian Gulf oil. (The posted price of Libysn
garz;dr:li;; $2.11 per barrel; comparable Persian Gulf oil ig $1.85 per

¢. The principel immediate effect of the
(August 1967) denies the Irmq Petrolemm Company (Ié‘;wagaggﬁ: gg
the proved, but not producing, Sorth Russlia oilfield. IPC's cleim
to this fleld 185 been the gource of & long-standing dispute with
the Govermment es an outgrowth of the relinquishment provisions of
Law 80 (1961). IPC's rights to producing arees in the northern and
?:;E%rn oilficlds are unaffected by either law 80 (1961) or 97
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